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Annual Report to the Shareholders 


HIGHLIGHTS 


Net Earnings before extraordinary item ................. 
Net Earnings after extraordinary item..................-. 
Earnings per common share before extraordinary item ...... 
Earnings per common share after extraordinary item ...... 
Cash flow per common share before extraordinary item .... 
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REVIEW OF OPERATIONS 


Consolidated sales of the Company continued to expand in 
1972 but earnings were adversely affected mainly by 
expenditures associated with the introduction of the 
Company’s hollow-core plank into the Toronto-Hamilton 
marketing area. Also the nature of the product mix was not 
as profitable as it was in 1971. 


Sales of Spancrete, Limited’s Hollow-Core Plank Division at 
Longueuil, Que., were slightly higher but the biggest 
contribution to the over-all increase in sales was made by 
the new Hollow-Core Plank Division at Milton, Ont., which 
went into production in the second quarter. Operations of 
the Lime Division and the Mt-Bruno Quarries Division 
improved and those of the Cal-Sil Products Division were 
about the same as a year ago. 


As anticipated sales of the Company’s United States 
subsidiaries slackened due to marketing conditions which 
prevailed in the areas served by these subsidiaries. 


FINANCIAL 


As indicated under the heading of Highlights, net earnings 
after preferred dividends and before an extraordinary item 
were equivalent to $1.10 a share compared with $1.06 a 
share (restated) in 1971. Cash flow, before extraordinary 
item, amounted to $2.67 per share against $2.73 per share 
in 1971. 


1972 1971 
a: $12,040,959 $10,996,345 
mes 1,907,059 2,118,417 
a a 656,040 642,504 
tee 1,360,436 757,950 
ie e, 1.10 1.06 
Beet ci 2.40 We 
Gas 2.67 PAS 
yoke 2,139,243 2, 23114 


In addition the Company realized a net gain of $1.30a 
share on the sale of surplus property at Varennes, Que., 
bringing total net income to $2.40 a share. 


Capital expenditures during the year amounted to 
$1,021,858 and were incurred mainly in connection with 
bringing the Hollow-Core Plank Division at Milton, Ont., 
into production; increasing capacity of the Hollow-Core 
Plank Division at Longueuil, Que.; acquiring rolling stock at 
St-Bruno, Que.; and replacing buildings at Lime Ridge, Que. 


In 1973 capital expenditures of approximately $1,000,000 
will be undertaken to further increase capacity at Longueuil 
and Lime Ridge and to acquire the additional rolling stock 
which is required at St-Bruno, Que. It is anticipated these 
expenditures will be financed from funds generated 
internally. 


After meeting last year’s capital expenditures and the 
scheduled retirement of long-term debt, working capital at 
December 31, 1972, was $2,139,243 compared with 
$2,231,114 at the end of 1971. The ratio of current assets 
to current liabilities was 2 to 1. 


PREFERRED SHARES AND DIVIDENDS 


Regular quarterly dividends were declared and paid on both 
classes of preferred stock. During the year the Company 
transferred an additional $35,000 to the 5%% preferred 
share retirement fund and purchased 4,955 such shares for 


cancellation through the facilities of the Montreal Stock 
Exchange. A further $15,000 will be paid into this fund 
before June 30, 1973 to fulfil its requirements. In addition 
the Company purchased for cancellation 4,700 6% junior 
preferred shares. The remaining 4,000 junior preferred 
shares which were outstanding on December 31, 1972, have 
been called for redemption on April 2, 1973. A common 
share dividend policy is under constant review by your 
directors. 


MANAGEMENT CHANGES 


The following appointments have been made: Mr. Gilles 
Boyer, C.A., Treasurer; Mr. John Mossop, Manager, Lime 
Division; Mr. Piers Ebsworth, Assistant Manager, Mt-Bruno 
Quarries Division and St-Bruno Transport Inc.; and Mr. 
Réal Routhier, Manager, Cal-Sil Products Division. These 
changes will provide greater depth to the Company’s 
administrative-managerial structure. 


OUTLOOK FOR 1973 


Your directors are confident that the expansion of 
production facilities which were completed in 1972 and the 
expansion and renovations which are projected for 1973 
will enhance the Company’s profitability, not only in the 
current year, but over the longer term. 


NET EARNINGS 
before extraordinary item 


SALES 


(thousands of dollars) (thousands of dollars) 


Sales of the Hollow-Core Plank Divisions are expected to 
show improvement in 1973 with increased earnings since 
the Milton plant is now in full operation. The Lime, Cal-Sil 
Products, and Mt-Bruno Divisions should show continued 
growth with operations at Lime Ridge reflecting the 
increased capacity which will be available through the 
installation of an additional kiln. 


It is anticipated that the activities of the United States 
subsidiaries will show considerable improvement over 1972 
and thus make an increased contribution to earnings. 
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The thanks of the board are extended to the shareholders, 
and to our customers and suppliers for their continued 
support. Also, we extend our appreciation to our 
employees for their interest, diligence and co-operation 
during the year. 


On behalf of the Board, 


F. RONALD GRAHAM, 
Chairman 


EARNINGS PER SHARE 
before extraordinary item 
(dollars) 


LOSS 


1968 1969 1970 1971 1972 1968 19695" 1970 


700 1.40 
650 1.30 
600 1.20 
550 1.10 
500 1.00 
450 90 
400 -80 
350 70 
300 .60 
250 50 
200 40 
150 .30 
100 .20 
50 10 
0 (.23) 0 
1971 1972 1968 1969 1970 1971 1972 


NOTE: The deferral method of income tax allocation has been used in the presentation of the above charts. 


DOMINION LIME LitT'D. 


CONSOLIDATED STATEMENT OF INCOME 


Year ended December 31 


Other income 
Discount on debentures redeemed .............-00 00 eee eeee 
Interest income 


Additional charges to income 
KOMI OMNIA CSE baa dabiegeto onan duopace gue sadm oe 
Depreclation mere re ees trie. ween ras eel ni cnc ante PR Reel ehaice. Re 
Depletionmeprr nent aca oe oe ere enya lngae-ts tucitd ions ns 
Income taxes (Note 6) 


Loss on foreign exchange conversion (Note 1) ................. 


Net earnings before extraordinary item .................... 
Ex (raorcimarvyalcematWOtero) Sea a. wee ert e kan aoe ato'ee 
Net earnings for the year (Note 6).................2. 000 eee 


Earnings per share 


Before extraordinary item 


Extraordinary item (Note 3) 


INGIHE ARINC Sangenen ee rekon eoatas Chav umneee c,enceens lene ii clan st, cso seer emo eater 


1972 


$12,040,959 | 
10,133,900 


1,907,059 


11,050 
17273 
32,052 


1,967,434 


105,334 
679,216 
42,987 
474,167 
9,690 


1,311,394 


656,040 
704,396 


$ 1,360,436 


$ 1.10 
1.30 
$ 2.40 


1971 
$10,996,345 
8,877,928 
2,118,417 


Eh’, 
12,382 
178 


2138; 127 


132,886 
650,249 
46,230 
646,794 
19,464 


1,495,623 
642,504 
115,446 

$ 757,950 


$ 1.06 
BA 


$ Ke 


The accompanying explanatory notes are an integral part of these financial statements. 


DOMINION LIME LTD. 


(Incorporated under the Quebec Companies Act) 


and subsidiary companies 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31 


ASSETS 
Current AO e Ven 
Cashsanidlshont-terimiimvestnm Gr tsaeiessne snes nent eer eee $ 294,220 SSAC) 
Accounts receivable (less allowance for doubtful accounts) ....... 2,586,641 1,955,939 
Inventories (Note 2)—Finished. products ...... =.= s+. ose ane 179,035 162,708 
—Work-iN=prOCeSs aan eincis sea eaiene arcane wee 554,475 188,838 
—Supplies and raw materials ............... 623,401 383,607 
Prepaid @xPenses: i. ci scae aastetene he cotehottet soe 6 are ee en Rene ae Rene 58,446 59,759 
4,296,218 3,482,928 
First mortgage receivable (Note 3) 772)... ane eee 720,000 - 
Fixed—at cost 
Land and stone: depositsce «es ene eee ee $1,516,809 
Less: Accumulated depletion ............... 826,101 690,708 798,627 
Buildings, plant and machinery ................. 8,976,488 
Less: Accumulated depreciation ............. 6,071,180 2,905,308 2,/60,084 
Mobile‘equipment tesa eee nee mee 1,766,863 
Less: Accumulated depreciation ............. 1,256,146 KOE Z/A7/ 344,571 
4,106,733 3,903,282 
Other 
Excess of cost of investment in a subsidiary company over 
its net book value at time of acquisition................... 6Ns6 161,376 
Deferred charges 2. 2..j.c.er oe dae eade pees ee ae a 91,493 2,792 
Franchise=at costs.'.-i5.4 2. iin coche ated) sate eee nn eee ea ae 30,264 = 


Purchase fund for the retirement of 5%% preferred 
shares (Note:4) i.) dats, Webs Bo a ee 4,263 48,570 


287,396 212,/38 


$9,410,347 $7,598,948 


PLE EAE EELS ER SEE CICA LIER EERE ESL SSID LS LITE TERY BEEPS AE TE TE EE TS 
Approved by the Board of Directors 


(signed) F. R. Graham, Director 


(signed) T. A. Rourke, Director 


LIABILITIES 


Current 


[BHBVAUS LKOVETAD so coed-c, zoel ch tous eres eerie Ae ele en 


ACCOUNTS Payable andraccnued charges was -4...ensn0ee6e ens 


Income taxes 


Dividends payable on junior preferred shares .................. 


Current portion of long-term debt (Note 5) ................... 


Long-Term Debt (Note 5) 


Sifemew? fe) cml mle fev eh ia (wil ie) Vw, fe) la) (a! wi’) a alm) fe) kaa Se” 8) foe 


Dyraraae) vero Tes (NOWAG) . aoe nc cue cecarsopenescoode 


Shareholders’ Equity 


Capital Stock 


Authorized: 

37,500 5%% Cumulative, redeemable at $21 each, preferred 
shares of a par value of $20 each (of which 5,055 
shares were issued and subsequently redeemed— 


Note 4) 


15,000 6% Cumulative, redeemable at par, junior preferred 
shares of a par value of $50 each (of which 11,000 


shares were 
Note 4) 


issued and subsequently redeemed— 


600,000 Common shares of a par value of $1 each (Note 7) 
Issued and fully paid: 
32,445 5%% Preferred shares (1971—37,400) ........... 
4,000 6% Junior preferred shares (1971—8,700) ........ 
542,704 Common shares (1971—542,684) ............... 


Retained earnings 
Contributed surplus 


Capital surplus 


1972 


$ 235,000 


1,475,084 
312,724 
3,000 
131,167 


2,156,975 


1,624,500 
168,000 


648,900 
200,000 
542,704 


1,391,604 


2,162,020 
950,639 


336,100 


5,460,872 


$9,410,347 


841,278 
278,669 

6,525 
125,342 


1,251,314 


1,820,891 
53,000 


748,000 
435,000 
542,684 
1,725,684 
1,814,520 
931,039 
2,000 
4,473,243 


$7,598,948 


De Su A ee ase a RE OER, TSS Ce aes Se Sa Lea ela Sa SS NERS Oi alc Lu Sic 


The accompanying explanatory notes are an integral part of these financial statements. 


DOMINION LIME LTD. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year ended December 31 


1972 1971 
Source of Funds 
Net earnings. forthe. year: (Note G)ave- o> pce es rn ee $1,360,436 $ 757,950 
Charges to operations not requiring a cash outlay: 
Deferred income taxes (Note) G)) seers eer enero 115,000 83,000 
Depreciation,and depletions. > cen. miccioe aie ae tree eee 1222203 696,479 
oss on foreignexchange (Note )inqe ee eRe erent wee 8,675 Sold 
Acquisition of purchase money mortgage..................-0: _ 161,000 
Employee:share options|exencised emi easear erent itera een _ 29 ,280 
Sale of common shares: G2 e sorac © see spain etme eee 200 = 
Application of Funds 
First: mortgage receivable same cans cn mace sre tay ieee oe 720,000 — 
6% Preferred shares purchased for cancellation ................ 235,000 — 
Transfer to 5%% preferred share retirement fund .............. SOISLS 23,215 
Additions; to: fixed:assets (eat) sqeec ee ers re ee ee ee eee 934,329 1,598,747 
Increase (decrease) in deferred charges ..............2--00000s 88,701 (1,589) 
Retirementof.jong-termdebter2.5 cata: we et et te ee 196,391 156,342 
Dividends on preferred ‘shares #222. Goat eer a eee 58,327 69,225 
Purchase.of tramalyises sia! attire ii cea tee eevee ates Neetu a a 30,264 = 
2,298,385 1,850,940 
Decrease’in: Working: Capitals, 20, mans tigen rainy elec 91,871 122,896 
Working Capital at beginning of year....................... 2,231,114 2,364,010 
Working: Capttalat.endiof vy Garion tic wr are ee eee $2,139,243 $2,231,114 


ESSE DLE LE HBA AS PEED OE ITE LEN A NTE TE IO BT ISD 
The accompanying explanatory notes are an integral part of these financial statements. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended December 31 


1972 1971 
Balance at beginning of year—1971 restated (Note 6) .............. $1 814,520 $1 127,795 
Neteamingson tne, year (Note 6), nts, (ee, eS a ae. Saels Stes 1,360,436 757,950 
3,174,956 1,885,745 
Divicendsipaid—5 9296 preterredishiaresi- ces 2 ae ee ee ws ee 39,277 43) 1125 
——Gvonuinion pretenned sitaleS mers tacts Sewn oc se = se aeons 19,050 26,100 
fansite kieaato Capltaleslinpluss(INOtE;4) ems aeiecoee ene ne sh so) sana 334,100 2,000 
392,427 FM OOS) 
Balanceruendouyear Note 6) . ees se aie cm fee lessen ee wand $2,782,529 $1,814,520 
FES AN Lae in SRR ATE ELE EN SER TUE BD SPN BSUS ECE SoS RNR SSRN la aL a RSP ee aa aa 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 


Balance ats Oeg mhing Olay ealaeeciasener. aie vatees erotters tee vise cl oc aiveeipieyers $ 931,039 $ 910,389 
Discount on redemption of 5%% preferred shares (Note 4) .......... 19,420 570 
Bremiumron.exenciseionshareswaltamts, wevwemper tse slags oc ons npr 180 _ 

Premium on exercise of employee share options ..............+05- _ 20,080 
CER ACE TIVOL V Gal eer an ante coment re ore Sica ere = Bsa ea lacieag $ 950,639 $ 931,039 
Se ETT SD ES EEE I Me 


CONSOLIDATED STATEMENT OF CAPITAL SURPLUS 


Balancers UUCOMMIN ORV Calero wt. . cache ode eke Coe ges e wears $ 2,000 $ = 
Transferred from retained earnings (Note 4) ..........002eeeeeuee 334,100 2,000 
ETE eRSEN 27g Ts alah IA UEE [oo oo Mes). Ay eile Re a $ 336,100 $ 2,000 


The accompanying explanatory notes are an integral part of these financial statements. 


DOMINION LIME LTD. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


as at December 31, 1972 


1. PRINCIPLES OF CONSOLIDATION 

(a) The consolidated financial statements include the 
accounts of all subsidiaries. 

(b) All assets and liabilities of U.S. subsidiaries have 
been converted at the exchange rate prevailing at 
the balance sheet date and income and expenses of 
U.S. subsidiaries have been converted at the average 
exchange rate for the year. 


2. INVENTORY VALUATIONS 
Inventories are valued as follows: 


Finished products—at the lower of cost or net 
realizable value 

Work-in-process—on the contracts-in-process method 
whereby the profit or loss on the estimated portion 
of work completed has been reflected in the income 
account 


Supplies and raw materials—at cost. 


3. EXTRAORDINARY ITEMS 


In October, 1972, the company sold surplus property 
which resulted in an extraordinary gain of $704,396. Under 
the terms of the sale, the company received a first mortgage 
of $760,000 of which the $40,000 due on March 31, 1973 
has been included in Accounts Receivable. The balance of 
$720,000 is to be paid in equal instalments of $40,000 on 
June 30 and December 31 of each year commencing in 
1974 and terminating on December 31, 1982. 


In conformity with the recommended practices of the 
Canadian Institute of Chartered Accountants, the 
realization in 1971 of the income tax reduction arising 
from a prior year’s tax loss has been set out separately. 


4. PREFERRED SHARE REDEMPTIONS 


During the year ended December 31, 1972, the company 
transferred an additional sum of $35,373 to the 5%% 
preferred share retirement fund and purchased 4,955 of 
such shares for cancellation. The resultant discount of 
$19,420 has been credited to contributed surplus. In 
compliance with the relative sections of the Quebec 
Companies Act, retained earnings of $99,100 have, 
accordingly, been designated as capital surplus. 

In addition, the company purchased for cancellation 
4,700 6% junior preferred shares. In compliance with the 
relative sections of the Quebec Companies Act, retained 
earnings of $235,000 have, accordingly, been designated as 
capital surplus. No similar designation is required with 


respect to the 6,300 such shares previously redeemed since 
that redemption was made out of the proceeds of capital 
stock issued for the purpose. 


5. LONG-TERM DEBT 


Due Within 
Gross One Year Long-Term 


6%2% Sinking fund deben- 
tures 


SERIESmAg 

Due in equal annual instal- 

ments of $62,500 on 

February 1 in each of the 

years 1973 to 1982 inclu- 

SIVGe ahs, 5 sche sila ees ede eae re tears $ 619,000 $ 56,500 $ 562,500 


SERIESMBa 

Due in equal annual instal- 
ments of $25,000 on June 
1 in each of the years 1973 
10), SSSiinclusive sane 


SERIlEsmGen 

Due in equal annual instal- 
ments of $50,000 on June 
1 in each of the years 1973 
to 1984 inclusive and 
$100,000 in the year 1985 


Purchase money mortgages 
(secured) 


Due in equal annual instal- 
ments in the years 1973 to 
1979 inclusive: 

$3,667 on December 7, 
bearing interest at 6% per 
ANNU MMianedey easter. <centys weet 


Due in equal quarterly in- 
stalments of $3,000 on the 
13th of January, April, 
July and October com- 
mencing in January, 1973 
and terminating in 1985, 
bearing interest at 9% per 
ANNUIND he ete tee a ee eee 


275,000 25,000 250,000 


684,000 34,000 650,000 


25,667 3,667 22,000 


152,000 12,000 140,000 
$1,755,667 $131,167 $1,624,500 


6. DEFERRED INCOME TAXES 


The companies have now adopted the tax allocation 
principle of providing for income taxes whereby deferred 
income taxes are set up with respect to certain amounts, 
principally capital cost allowances, claimed for tax purposes 
in excess of depreciation recorded in the accounts. The 
opening balance of retained earnings at the beginning of 
each of the years 1971 and 1972 and the net earnings after 
taxes for 1971 have been restated accordingly. The 
accumulated amount of income taxes otherwise payable as 
a result of the above income tax timing differences is shown 
on the balance sheet as Deferred Income Taxes. 

Ce 
7. COMMON SHARES 

Unissued common shares are reserved for possible 

issuance to certain officers and key employees as follows: 
7,200 at $2.40 per share, exercisable as follows: 

3,600 During the period January 1, 1973 to June 1, 1974 

3,600 During the year June 2, 1973 to June 1, 1974 
10,000 at $6.00 per share, exercisable as follows: 

4,000 During the period January 1, 1973 to August 1, 1975 

3,000 During the period August 2, 1973 to August 1, 1975 

3,000 During the year August 2, 1974 to August 1, 1975 


CASH FLOW 


(thousands of dollars) 1750 (thousands of dollars) 


SHAREHOLDERS’ EQUITY 


8. EARNINGS PER COMMON SHARE 


The earnings per common share figures are calculated 
after provision for preferred share dividends using the 
weighted daily average number of common shares 
outstanding during the respective fiscal years 
(1972—542,702; 1971-538 ,519). Potential exercise of 
options granted to certain officers and key employees is not 
a material dilutive factor. 


SHAREHOLDERS’ EQUITY 
vs. Long Term Debt 


(thousands of dollars) 


SHAREHOLDERS’ EQUITY 


LONG TERM DEBT 


1968 1969 1970 1971 1972 1968 1969 1970 


1971 1972 1968 1969 1970 1971 1972 


NOTE: The deferral method of income tax allocation has been used in the presentation of the above charts. 


AUDITORS’ REPORT 


mS Ir ee 


To the shareholders, 
Dominion Lime Ltd. 


We have examined the consolidated balance sheet of Dominion Lime Ltd. and 
subsidiary companies as at December 31, 1972 and the consolidated statements 
of income, retained earnings, contributed surplus, capital surplus and source and 
application of funds for the year ended on that date and have obtained all the 
information and explanations we have required. Our examination included a 
general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


/n our opinion and according to the best of our information and the 
explanations given to us and as shown by the books of the companies, these 
consolidated financial statements are properly drawn up so as to exhibit a true 
and correct view of the state of the affairs of the company and its subsidiary 
companies as at December 31, 1972 and the resu/ts of their operations and the 
sources and application of their funds for the year ended on that date, in 
accordance with generally accepted accounting principles applied, after giving 
retroactive effect to the change to the deferral method of income tax allocation 
referred to in Note 6 to the financial statements, with which change we concur, 
on a basis consistent with that of the preceding year. 


HYDE, HOUGHTON & CO. 
Chartered Accountants 


MONTREAL, March 19, 1973. 
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DOMINION LIME ITD. 


et ses filiales 


ETAT CONSOLIDE DE PROFITS ET PERTES 


(sujet a vérification comptable) 


Pour les six mois se terminant le 30 juin 


Ventes 
Coiit des ventes 


Bénéfices bruts des opérations 


Ajouter: 
Escomptes sur débentures rachetées 
Intéréts percus 
Profit sur la vente d‘immobilisations 


Déduire: 
Intéréts sur la dette a long terme 
Amortissement 
Epuisement 
Provision pour impOts sur le revenu 
Perte (profit) sur la conversion des devises 


Bénéfices nets pour les périodes 
*Rendement net par action ordinaire 


1972 


$4,528,295 


3,868,805 


659,490 


8,835 
12,949 
301 


22,085 


62,826 
313,248 
18,007 
68,151 
26,780 


489,012 
$ 192,563 
29.4¢ 


*Calculé en se servant de la moyenne des actions ordinaires en circulation (1972—542,701; 1971—536,653) 


1971 


$4,628,447 
3,991; 221 


637,226 


4,565 
8,504 
1,491 


14,560 


66,504 
281,333 
21,087 
46,224 
(8301) 
406,847 


$ 244,939 


39.2¢ 


ETAT CONSOLIDE DE LA PROVENANCE ET DE L’UTILISATION DES FONDS 


(sujet a vérification comptable) 


Pour les six mois se terminant le 30 juin 


PROVENANCE DES FONDS 
Bénéfices nets pour les périodes 
Dépenses n’exigeant pas de déboursé: 
Amortissement et epuisement 
Perte (profit) sur la conversion des devises \ 
Hypothéque obtenue sur solde de prix d’achat de certaines faniowilicinare 
Vente d’actions ordinaires, au prix de 
Options d’achat exercées par certains officiers et employés 
de la Compagnie 


UTILISATION DES FONDS 
Transfert au fonds pour le rachat des actions privilégiées de 5%% 
Acquisition d’immobilisations 
Augmentation (diminution) des dépenses différées 
Remboursement de la dette a long terme 
Dividendes versés sur les actions privilégiées 


Diminution du fonds de roulement 
Fonds de roulement au 1er janvier 
Fonds de roulement au 30 juin 


1972 


$ 192,563 


331,255 
18,309 


200 


542,327 


25,000 
404,943 
96,998 
149,675 
Ban dZ 


709,788 
167,461 


2,231,114 


$2,063,653 


1977 


$ 244,939 


302,420 
( 72) 
167,000 


8,640 
716,927 


1,463,105 
( 447) 
146,675 
34,612 


1,643,945 
927,018 
2,354,010 
$1,426,992 


ne) 


DOMINION LIME 
is): 


and subsidiary companies 


INTERIM REPORT 


FOR THE S!X MONTHS 
ENDED JUNE 30, 1972. 


HIGHLIGHTS 
1972 1971 

Sales $4,528,295 $4,628,447 
Gross Income 659,490 637,226 
Depreciation and Depletion 331,255 302,420 
Income Taxes E 68,151 46,224 
Net Earnings 192,563 244,939 
Per Common Share 29.4¢ 39.2¢ 


Activity in the Hollow-Core Plank* (Spancrete) 
Division improved in the second quarter and 
Operations continue to reflect this trend. As 
anticipated, sales of the U.S. subsidiaries declined, but 
these subsidiaries are expected to continue to operate 
at a satisfactory profit. The Lime and Mt-Bruno 
divisions showed improvement in both sales and 
earnings. 


Capital expenditures in the first half were mainly 
at the Hollow-Core (Spancrete) plant at Milton, Ont. 
In the second half an expenditure of $600,000, which 
is expected to be financed internally, has been 
authorized to increase capacity of the Spancrete plant 
at Longueuil, Que. 


Your directors authorized payment of $25,000 
into the 5% percent preferred share purchase fund and 
during the period under review 3,650 shares were 
purchased on the Montreal Stock Exchange. 


On behalf of the Board, 


F.R. Gi 4AM 
Cfrrdirman 


August 15, 1972. 


DOMINION LIME LIT'D. 


and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME—UNAUDITED 


Six months ended June 30 


Becoaeeree 


eee DOMINION LIME 
IitTD. 
$4,628,447 
3,991,221 et ses filiales 
637,226 
RAPPORT PROVISOIRE 
4,565 


POUR LES SIX MOIS 
ad SE TERMINANT LE 30 JUIN 1972. 


1972 
Sales $4,528 295 
Cost of sales 3,868,805 
Gross income from operations 659,490 
Other income 
‘Discount on debentures redeemed 8,835 
Interest income 12,949 
Gain on disposal of fixed assets 301 
22,085 
Additional charges to income 
Interest on long-term debt 62,826 
Depreciation 313,248 
Depletion 18,007 
Provision for taxes on income 68,151 
Loss (gain) on foreign exchange conversion 26,780 
489,012 
Net earnings for the period $ 192,563 
*Net earnings per common share 29.4¢ 


“Based on the average number of common shares outstanding (1972 - 542,701; 1971 - 536,653). 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS—UNAUDITED 


Six months ended June 30 


1972 
SOURCE OF FUNDS 

Net earnings for the period $ 192,563 
Charges to operations not requiring a cash outlay: 

Depreciation and depletion 

Loss or (gain) on foreign exchange 
Acquisition of purchase money mortgage : 
Sale of common shares 200 
Employee share options exercised = 


331,255 
18,309 


542,327 

APPLICATION OF FUNDS 
Transfer to 5%% preferred share retirement fund 25,000 
Additions to fixed assets 404,943 
Increase (decrease) in deferred charges 96,998 
Retirement of long-term debt 149,675 
la on preferred shares SoenLe 
709,788 
Decrease in working capital 167,461 
Working capital at January 1 “ 2,231,114 
Working capital at June 30 $2,063,653 


. 39.2¢ 


7,491 
14,560 
FAITS SAILLANT: 
66,504 oe : 
= ee 1972 1971 
4G.224 Ventes $4,528,295 $4628,447 
( 330 1) Bénéfices bruts 659,490 637,226 
Se Nd che Amortissement et épuisement 331,255 302,420 
406,847 Impots sur le revenu 68,151 46,224 
$ 244939 Bénéfices nets 192,563 244,939 
a Par action ordinaire 29.4¢ 39. 2¢ 


Les activités se sont accrues durant le deuxiéme 
trimestre a la division de la dalle évidée ‘‘Spancrete”’ et 
tout indique que cette tendance continuera. Tel qu’il 
était prévu, les ventes des filiales américaines ont 
diminué, mais il semble que les profits seront 
satisfaisants. Les divisions de la chaux et des Carriéres 
Mt-Bruno ont démontré une amélioration dans les 
ventes et dans les bénéfices nets. 


1971 
Au cours du premier semestre, les dépenses en 
244 939 immobilisations ont éte effectuées surtout a la division 
$ ¢ de la dalle évidée ‘‘Spancrete” a Milton, Ont. Durant le 
deuxiéme semestre, un montant de $600,000 a été 
302,420 autorisé afin d’accroitre la capacité de production de 
( 72) l‘usine ‘‘Spancrete”’ a Longueuil; il semble qu’il ne sera 
161.000 Pas nécessaire de recourir au financement provenant 
ae de |‘extérieur. : 
8,640 
716.927 Vos administrateurs ont aussi autorisé le paiement 
a de $25,000 au fonds devant servir au rachat d’actions 
 privilégiées de 5%% et durant cette période, 3,650 
= actions ont été achetées sur le marché de la Bourse de 
1,463,105 Montréal. 

( 447) PTO Manis: oe 

146.675 Au nom du conseil d’administration, 
34,612 | 
1,648.945 | Be La F. R. Graham, 
927.018 Président du conseil. 
feral 
_ 2,354,010 le 15 aout 1972. se 


$1,426,992 | 


